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Introduction

This report contains a note of the audit recommendations made to Milton Abbas Parish Council following the carrying out of internal audit testing on the 15th June 2023.

The audit work has been carried out in accordance with Appendix 9 of the 2014 'Governance and Accountability for Local Councils: A Practitioners' Guide', as supplemented by the requirements of later AGARs.

An internal audit covers the review of the operation of the Council's internal control environment. It is not designed to review and give full assurance over every transaction carried out by the Council. Instead it enables the auditor, following the sample testing of a number of different types of transaction, to give an opinion as to whether or not the control objectives are being achieved across a range of financial and governance systems.

Audit Opinion

The internal audit for 2022/23 has now been completed in accordance with the provisions of the Practitioners’ Guide and the CIPFA code of internal audit practice.

All of the Council’s financial controls as assessed during the audit appear to be operating effectively.



Audit Recommendations

Recommendations made during the audit are shown on in appendix one to this report.
Recommendations are graded as follows:

	Rating
	Significance
	
	
	
	
	
	

	High
	Either a critical business risk is not being adequately addressed or there is substantial non-conformity with regulations and accepted standards.

	Medium 
	Either a key business risk is not being adequately addressed or there is a degree of non-conformity with regulations and accepted standards.

	Low
	Either minor non-conformity with procedure or opportunity to improve working practices further.  





The number of recommendations made at this audit visit and their priority are summarised in the following table:

	Rating
	Number

	High
	0

	Medium
	1

	Low
	2

	Information
	1

	TOTAL
	4





I would like to thank Elizabeth Sellen, Parish Clerk, for her assistance during this audit.




	




	2.1 – Ensure VAT recovered as planned
	I checked to see that VAT had been correctly identified, recorded and reclaimed. I found that it was correctly identified and recorded for all relevant payment samples, but noted that the VAT incurred in 21/22 had not yet been refunded to the Council. The Clerk confirmed that she had sent the paperwork to HMRC twice, that the monies had not yet been received, that further action will be taken to recover the monies due and that she is seeking to set up online filing for the VAT return.

I recommend that the Clerk takes action as planned to ensure that all VAT is reclaimed.
	L
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	3.1 – Ensure all minutes published on website
	I reviewed the minutes to confirm that there was no unusual financial activity. I noted no such activity, but did note that the Play Park Committee minutes were not on the Council's website. The Clerk confirmed that only one meeting of the Committee was held during the year, and that the minutes have now been added to the website.

I recommend that all Council and Committee minutes are published on the website in order to comply with transparency requirements.
	L
	
	
	

	3.2 – Ensure insurance cover adequate
	I checked to see that insurance cover is appropriate and adequate. I noted that the cover for playground equipment was £48k, which was below the £62k revised value noted for the asset in the fixed asset register. The Clerk noted that £10k of the fixed asset value related to grass guard tiles, which were excluded from cover by the insurer, and that she had contacted the insurer to ask that the insured value be uplifted for the cover which started on 02/06/23.

I recommend that the adequacy of the insurance is checked when assets are acquired or disposed of, in order to ensure that cover remains adequate.
	M
	
	
	

	10.1 – Adjusted errors
	The following errors were adjusted in the draft accounts:
1. The current and prior year fixed asset totals were restated in order to account for play park equipment purchased in 2017 which had not previously been shown, and to bring back in the value of assets held at current value which had been omitted in error. This increased the original 21/22 total by £47k to £99k and the draft 22/23 total by £2k to £99k.
	Info
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